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_|by Milton Eisenhower and en-

“the Atomic Energy Commission

Energy Commission and the

.Information from authorita-|
tive sourees in and out of Gov-
ernment, has - produced this
story: In 1956, the Puerto
Rican Government followed up
a suggestion made in a speech’

tered into an agreement with’

for the construction of an atom-
ic power plant on the island.

itee on Atomic Energy then
|advised the Puerto Ricans to
icome forward with a proposal

The Senate-House Commit-

for an advanced concept of a
plant if they wanted congres-
sional approval. The Committee
wanted the U. S. contribution
to the joint venture to do dou-
ble duty by producing new data
on reactor development as
well as atomic power for the
island.

g - . By Edward Gamareklan Py
Staff Reporter

Puerto Rico seems to have become the innocent vic-
tim of some behind-the-scenes activities of the Atomic!

|inance in this type of reactor
GE believes the|

AEC for $1.25 million of the

New Concept Developed

The tiny Commonwealth,
thereupon retained the serv-
ices of a leading reactor de-|
signer—Walter Zinn, president
of the General Nuclear Engi-
neering Corp. of Florida.

Zinn came up with a new
superheat concept — a system
for heating steam above the
boiling temperature to improve
the over-all efficiency. But Gen-|
eral Electric was already work-
ing on this idea with its own|
funds. It had not been able to
interest any of the utilities in|
spending money on a project,
try as it might. The Puerto
project appeared to put Zinn’s

{are now in, but no" announce-

company in an advantageous
position.

Ito call for bids from the etﬂ

| point that the AEC was ignor-

| starting from scratch.

.~ As the matter stands today:

, ® Zinn’s company probably]
will not get the money already
‘authorized for the superheat re-
actor. This means that his firm
will be squeezed out of this
project and Puerto Rico will
%ot get a reactor of this type.
% ® The AEC has called for in-
dustry proposals for the devel-
opment of superheat reactors.
This move opens the doer for
General Electric. The proposals

ment has been made on them
by the AEC. Informed soure:

gxm&ﬁmﬂy

‘ ‘vzag;.t.b.& 10_per cent financial

General Electric Co. |

the handful of other bidders to
get a research and. development
contract that will help support
its work and establish its dom-

developmeent.
superheat reactor will be the

participation OF the Puerto

Ricans. No one méntloned that|stration fear that a Govern-
this percentage was set by the ment-sponspred program will
AEC, Other reasons inclytded lead to the irreversible entry
| of the Government into the

such things as the inability o
the Puerto Ricans to work
with such a complicated re-
actor. The reasons look thin

when joint projects with other

| countries.are examined.

Informed sources said the
move was obviously made to

first to produce economic elec-|oPen the door for the General

tric power.

yElectrlc Co. which had been|

Zinn was retained by the\spendlng a great deal of its

Puerto Rican Water Resources
Authority in the latter part of
1957. By June of 1958, he had;
completed a prehmmary study
and submitted a proposal for
a design study. The AEC gave
him $250,000.

Runs iﬁto Difficulty

By early 1959, Zinn’s studies
showed his design to be so
promising that he went to the

funds they had pledged for
research and engineering.
However, he ran into consider-
able difficulty.

The AEC, it was reported,
stalled and said it ‘had decide

tire mdustry in o,rder to be
i*fair.”

It did so on March-ﬁ, setting.
April 20—last Monday—as the
closing date.

The AEC did not list any
specifications or sizes. It
asked, instead, for research
and development proposals on
reactors of all sizes and de-
signs. It was clear at this

ing the General Nuclear En-
gineering design study and

AEC Gives Reasons

The maneuvers began to
come to light at a Joint Atomic
Energy Committee hearing
last week. AEC Chairman
John A. McCone told the Com-
mittee that the Puerto Rican
project was being held up be-
cause the island was too dis-
tant for such an “exotic” proj-
ect. When it was pointed out
that Puerto Rico was closer
to the AEC headquarters in|
Washington than other AEC
sites| in the United States;
other reasons were put forth.
Since the hearing. there have
been still more.

One of the reasons given

own money and effort on su-
perheat reactors but had not
yet found a customer. G.E.
was ‘“beating the bushes” and
using “the hard sell,” they
stated, to get the utility indus-
try interested in its Project
“Know-How” training reactor
designs and its Project “Sun-
rise” power reactor designs. So
far, it hadn’t found any cus-
tomers.

The giant corporation was
promising atomic power plants
that could compete with con-
ventional power plants using

al and oil by 1970 and
warned the utility industry
the Federal Government
would develop atomic power
plants if they didn’t.

Interested in G.E.

AEC was said to be inter-
ested in General Electric be-
cause it was a large company
that had the resources neces-
sary to do the job and because!
it appeared to have the sup-|
port of the utilities.

By going along with GE, the|
AEC hopes to get what it has
been fighting hard for these
many years, it
development of atomic pow

er
by private enterprlse at.a sufg

mted——the I

The AEC and thm_lm-

electric power business. The
{Democrats on the Joint Com-
mlttee scoff at the idea.

Committee Hears Complaint

There was another develop-
ment at the hearings last week.
On Tuesday, General Nuclear’s
president, Zinn, came to the
hearing with the complaint
|that a $1.25 million request to
'begin research and engineer-
ing had been turned down by
the AEC. After the matter was
prought to light, McCone
promised Zinn $2 million for
research and engineering but
made it clear that the award
did *not mean the reactor
would be built.

Caught in the middle, at
this point, are the Puerto
Ricans. They are quite un-
happy at the turn of events.
The AEC action not only may
bring some criticism frgn
other Latin American coun-
tries but also may produce
some apprehension in those
nations around the world who
are carrying on atomic power
projects jointly with the Uni-
ted States.

The AEC. indicates it will
g1ve ‘Puerto Rico some type
of reactor but spokesmen- for’
the island government state
they will not be satisfied with
a substitute unle$s it will en-
able them to produec electric
power at a compar
8/10 of a cent per kilowat
thour—the presemt cost of elec-
/tricity from oil-fired generat-|
ing stations. Since Puerto Rico
imports its oil from Venezuela,
more than miles away, it

f1c1eﬁtly rapld rate to keep the
Federal Government from en-
tering the field. :

Under the Republican Ad-
ministration, the AEC has
been flghtmg a bitter delay-
ing action against the Demo-
cratic majority on the Senate-
House Atomic Energy Com-
mittee. The Democrats, on the
other hand, have been pushing
hard for Government spon-
sored reactor programs to keep
this -country ‘from falling be-
hind Britain and the Soviet
Union.

looks to atomic energy as a
means- oft gaining greater in-
dependence and, eventually,
cheaper power.

The cost of electric. -
in the United States.
with location from
to 3/10 cent per kilowat




